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Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The Schedule of Expenditures of Federal and State Awards and related notes, as 
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented for 
the purposes of additional analysis and are not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated June 
27, 2022, on our consideration of Northwoods Women, Inc.’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of 
Northwoods Women, Inc.’s internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Northwoods Women, Inc.’s internal control over financial reporting 
and compliance. 
 

 
 
Amery, Wisconsin 
June 27, 2022 
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NOTE 1 – NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 
 
Investments 
Investments are reported at cost, or if donated, at fair value on the date of donation. 
Thereafter, investments are reported at their fair values in the statements of financial position. 
Investments consist of common stocks, and fair value is based on quoted prices in active 
markets (all Level 1 measurements). Net investment return/(loss) is reported in the statements 
of activities and consists of interest and dividend income, realized and unrealized capital gains 
and losses, less external and direct internal investment expenses. 
 
Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on sales 
of securities are based on average cost and are recorded in the statements of activities in the 
period in which the securities are sold. Interest is recorded when earned. Dividends are accrued 
as of the ex-dividend date. 
 
Property and Equipment 
Property and equipment are stated at cost at the date of purchase or, for donated assets, at fair 
value at the date of donation, less accumulated depreciation. Depreciation and amortization 
are computed using the straight-line method over the lesser of the estimated useful lives of the 
assets ranging from 5 to 40 years, or in the case of capitalized leased assets or leasehold 
improvement, the lesser of the useful life of the asset or the lease term. The Organization’s 
policy is to capitalize renewals and betterments acquired for greater than $1,500 and expense 
normal repairs and maintenance as incurred. When assets are sold or otherwise disposed of, 
the cost and related depreciation or amortization are removed from the accounts, and any 
resulting gain or loss is included in the statements of activities. The Organization’s management 
periodically evaluates whether events or circumstances have occurred indicating that the 
carrying amount of long-lived assets may not be recoverable from the estimated future cash 
flows expected to result from their use and eventual disposition. 
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NOTE 1 – NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 
 
Paycheck Protection Program Loans 
The Organization was issued a note payable under the U.S. Federal Government Coronavirus 
Aid, Relief, and Economic Security Act that, among other economic stimulus measures, 
established the Paycheck Protection Program (PPP) to provide small business loans. In April 
2020, the Organization obtained a PPP loan, through Associated Bank, for $86,247. In January 
2021, the Organization obtained a second PPP loan, through Northern State Bank, for $105,525. 
The Organization believes it used all of the proceeds from the notes for qualifying expenses. 
Forgiveness has been awarded by the Small Business Administration (SBA) in 2021 for the 
$105,525 loan and 2020 for the $86,247 loan, and accordingly, $105,525 and $86,247 of loan 
forgiveness was included with government grants revenue on the statements of activities for 
the years ended December 31, 2021 and 2020, respectively. 
 
Subsequent Events Consideration 
Management has evaluated subsequent events through June 27, 2022, the date on which the 
financial statements were available to be issued. Management has determined that there were 
no material events that would require recognition or disclosure in the Organization’s financial 
statements through this date. 
 
Reclassifications 
Certain reclassifications of amounts previously reported have been made to the accompanying 
financial statements to maintain consistency between periods presented. The reclassifications 
had no impact on previously reported net assets.  
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS, STATE SINGLE AUDIT GUIDELINES, THE DHS AUDIT 
GUIDE, AND THE PROVIDER AGENCY AUDIT GUIDE 

 
To the Board of Directors 
Northwoods Women, Inc. 
Ashland, Wisconsin 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, State Single Audit 
Guidelines, the DHS Audit Guide, and the Provider Agency Audit Guide, 2021 revision, the 
financial statements of Northwoods Women, Inc. (a nonprofit organization), which comprise 
the statement of financial position as of December 31, 2021, and the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to 
the financial statements, and have issued our report thereon dated June 27, 2022. 
 
Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the 
Organization’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion 
on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization’s internal control. Accordingly, we do not express an opinion 
on the effectiveness of the Organization’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. However, as described 
in the accompanying schedule of findings and questioned costs, we identified certain 
deficiencies in internal control that we consider to be material weaknesses and significant 
deficiencies.  
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the Organization’s financial statements will not be 
prevented, or detected and corrected on a timely basis. We consider the deficiency described in 
the accompanying schedule of findings and questioned costs as item 21-2 to be a material 
weakness.  
 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that 
is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. We consider the deficiency described in the accompanying schedule 
of findings and questioned costs as item 21-1 to be a significant deficiency. 
 
Report on Compliance and Other Matters  
As part of obtaining reasonable assurance about whether the Organization’s financial 
statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards, State Single Audit Guidelines, the DHS Audit 
Guide, or the Provider Agency Audit Guide, 2021 revision. 
 
Organization’s Response to Findings 
Government Auditing Standards requires the auditor to perform limited procedures on the 
Organization’s response to the findings identified in our audit and described in the 
accompanying schedule of findings and questioned costs. The Organization’s response was not 
subjected to the auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on the response. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Organization’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the 
Organization’s internal control and compliance. Accordingly, this communication is not suitable 
for any other purpose.  
 

 
 
Amery, Wisconsin 
June 27, 2022 
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D. Other Issues 
1. Does the auditor’s report or the notes to the financial statements 

include disclosure with regard to substantial doubt as to the auditee’s  
ability to continue as a going concern? No 

2. Does the audit report show audit issues (i.e. material noncompliance, 
non-material noncompliance, questioned costs, material weakness,  
reportable condition, management letter comment, excess revenue or  
excess reserve) related to grants/contracts with funding agencies that  
require audits to be in accordance with the State Single Audit Guidelines,  
the DHS Audit Guide, and the Provider Agency Audit Guide: 

Department of Children and Families No 
Department of Health Services No 
Department of Justice No 

 
3. Was a Management Letter or other document conveying audit comments  

issued as a result of this audit? No 
 

4. Name and signature of Partner:     Margo A. Rosen, CPA   
 

4. Date of report: June 27, 2022 
 




